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SUB J : NEW SOUTH WALES PREMIER REBUKES DILLINGHAM CORP. 

REF: CANBERRA 329 

1 . THE PREMIER OF NEW SOUTH WALES, NEVILLE WRAN, SHARPLY AND 
PUBLICLY REBUKED THE DILLINGHAM CORP. FOR DISSEMBLING TO THE 
PUBLIC IN ITS REASONS FOR CLOSING DOWN ITS MINERAL SANDS 
OPERATIONS IN AUSTRALIA. 

2. WRAN SAID FOR DILLINGHAM TO EVEN INTIMATE THAT THE LOSS 

OF JOBS FOR 350 EMPLOYEES WAS DUE TO THE STATEM GOVERNMENT'S 
DECISION TO STOP MINING AT THE FRASER ISLAND NATIONAL PARK 
WAS SIMPLY NOT SUPPORTED BY FACT. DILLINGHAM HAD SACKED 
108 EMPLOYES BEFORE THE NSW CABINET'S DECISION TO CLOSE DOWN 
THE FRASER ISLAND OPERATION LAST JUNE. 

3. "IF DILLINGHAM WANTED TO BE FRANK;" WRAN SAID, "IT WOULD 
ACKNOWLEDGE THAT IT HAD AN 18-MONTH UNSOLD STOCKPILE OF 
MINERALS EXTRACTED FROM BEACH SANDS IN NEW SOUTH WALES. 
DILLINGHAM HAD DISMISSED 108 EMPLOYEES FROM THREE OF ITS 
OPERATIONS IN NSW EVEN BEFORE THE NSW DECISION IN JUNE 

TO CLOSE DOWN MINING OPERATIONS IN NATINAL PARKS. IN 
DECEMBER, DILLINGHAM CLOSED ITS BROOMS HEAD OPERATIONS 
AND DISMISSED 35 EMPLOYEES IN SPITE OF THE FACT THAT 
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THERE ARE STILL 4 MILLION DOLLARS WORTH OF MINERAL SANDS 
YET TO BE MINED THERE." 

4. WRAN SAID THERE WAS A MASSIVE OVER-SUPPLY OF SUCH 
MINERALS AS RUTILE, PARTICULARLY AS A RESULT OF THE 
RECENT DEVELOPMENT OF BEACH SANDS IN SOUTH AFRICA. AS A 
CONSEQUENCE, WORLD PRICES HAVE FALLEN STEEPLY, AND 
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DILLINGHAM WAS LEFT WITH A SUBSTANTIAL UNSOLD RESERVE. 

ASKED BY AN ABC-TV INTERVIEWER WHETHER HE WAS IMPLYING 
THAT DILLINGHAM WOULD PROBABLY HAVE CLOSED DOWN ITS 
OPERATINS EVEN IN THE ABSENCE OF A GOVERNMENT ORDER TO 
DO SO AND WAS MERELY TAKING ADVANTAGE OF THE GOVERNMENT ORDER 
IN BRINGING ITS "DAMAGE" SUITS, WRAN INDICATED HE 
BELIEVED DILLINGHAM WAS DOING JUST THAT. "WE ARE NOT GOING 
TO BE HELD RESPONSIBLE FOR DECISIONS MADE IN HONOLULU BY 
DILLINGHAM WITHOUT REFERENCE TO THE GOVERNMENT, AND ON A 
BASIS WHICH, I REPEAT, DOES NOT BEAR EXAMINATION," MR. WRAN 
SAID. " I BELIEVE THAT DILLINGHAM SHOULD HAVE BEEN FRANKER 
WITH THE PUBLIC WHEN IT ISSUED ITS STATEMENT" (WHICH SAID 
DILLINGHAM WAS CLOSING ITS AUSTRALIAN OPERATIONS BECAUSE IT 
WAS FORCED TO BY THE NSW GOVERNMENT.) 
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